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IN THE MATTER OF THE PETITION OF SOUTH
JERSEY GAS COMPANY FOR APPROVAL OF A
MUNICIPAL CONSENT IN THE CITY OF LINWOOD,
ATLANTIC COUNTY, NEW JERSEY

DECISION AND ORDER
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Parties of Record:

Stacy A. Mitchell, Esq., Cozen O'Connor, P.C. on behalf of Petitioner, South Jersey Gas
Company
Stefanie A. Brand, Esq., Director, Division of Rate Counsel

BY THE BOARD:

South Jersey Gas Company (“SJG" or “Company”), a regulated utility subject to the jurisdiction
of the Board of Public Utilities ("Board”), is a corporation duly organized under the taws of the
State of New Jersey engaged in the business of transmission and distribution of natural gas to
approximately 360,000 customers within its service territory.

SJG currently provides natural gas service within the City of Linwood ("City”) to approximately
2,682 residential and 264 commercial customers. The Company’s consent to use the streets
within the City for the provision of gas service expired on October 14, 1997." On February 12,
2014, the City adopted Ordinance No. 2, 2014, by which it renewed its consent and granted
SJG continued permission to lay and construct its pipes and mains and related appurtenances
and facilities within the streets, alleys, squares and public places within the City for a period of
fifty (50} years. By letter dated February 24, 2014, the Company accepted and agreed to the
terms of the consent. Copies of the Ordinance and the letter of acceptance are attached to this
Qrder as Exhibits "A" and “B,” respectively.

On April 15, 2014, pursuant to N.J.S.A. 48:2-14 and N.J.A.C. 14:1-5.5, SJG filed a petition
requesting that this Board give its approval to the consent adopted by the City. As required by

! The Board notes that municipal consents often expire some time prior to their renewal even when the
Company initiates the renewal process prior to the expiration of the previous term. This is primarily the
result of the time necessary for a municipality to fulfill the legai requirements that attend to ali formal
actions it must teke along with the additional fime for hearing and Board approval as required by law. The
Board has been assured that pending review of its petition, SJG has continued to provide service to its
customers within the City in an uninterrupted manner.



taw and after notice, a hearing in this matter was held on June 26, 2014, before William Agee,
Esq., the Board's duly appointed Hearing Examiner. Appearances were made on behalf of the
Company, the Division of Rate Counsel ("Rate Counsel’} and Board Staff. No other party
participated in the hearing or filed any written submission with the Board related to this
proceeding.

At hearing, the Company relied on its petition and exhibits filed with the Board and presented
the testimony of Joseph Schneider, its General Manager of System Engineering and Planning.
According to Mr. Schneider’s testimony, SJG anticipates growth in its defined service territory to
be approximately one (1) percent annually for the next three (3) to five (5) years. According to
the Company, it has the capacity to ensure continuation of its natural gas service and does not
foresee any concerns regarding its ability to meet the existing and future demands of the City.

Rate Counsel, in its written comments 1o the petition dated August 11, 2014, indicated that it
does not object to the Company’s petition, and noted that the term of the municipal consent
related to the use of streets is limited to fifty (50) years. However, Rate Counsel requests that
approval of the petition include certain restrictions which are incorporated into this order.

Following its receipt of Rate Counsel's comments, SJG filed correspondence with the Board on
August 12, 2014 indicating that it had no additional comments.

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent for
use of the streets, which is the subject of this matter, is necessary and proper for the public
convenience and properly conserves the public interest, and that SJG has the ability to provide
safe, adequate and proper service. The Board FURTHER FINDS that the Company has the
necessary experience, financial capability, capacity and facilities in the City to continue to
provide adequate and appropriate service to its existing customers as well as expected future
customers, and that the fifty (50) year duration of the municipal consent to use the streets is
consistent with N.J.S.A, 48:3-15. Accordingly, the Board, pursuant to N.J.S.A. 48:2-14,
HEREBY APPROVES the consent granted to SJG by the City for the continued use of its public
streets for a period of fifty (50) years for the provision of gas service in the City.

The approval granted hereinabove shall be subject to the following provisions:

1. This Order shall not be construed as directly or indirectly fixing for any purposes
whatsoever the value of any tangible or intangible assets now owned or hereafter
to be owned by SJG.

2. This Order shali not effect nor in any way limit the exercise of the authority of this

Board of the State in any future petition or in any proceedings with respect to
rates, franchises, services, financing, accounting, capitalization, depreciation, or
in any other matters affecting SJG.

3. In an appropriate subsequent proceeding, SJG shall have the burden of
demonstrating whether, and to what extent, any of the costs associated with this
petitiont shall be allocated to ratepayers.

4, The rates for service fo the Company’s customers in the City shall continue to be

those set out in the Company's current tariff approved by and on file with the
Board. These rates shall remain in effect until otherwise approved by the Board.
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5. Approval of this municipal consent does not constitute Board approval of any
costs or expenses associated with this petition. Any determination as to the
appropriateness or reasonableness of the costs and expenses related to the
franchise, including but not limited to, cost of construction, contributions in aid of
construction, depreciation on contributed plant, the cost of connection, or any
related capital improvements, and the allocation of such costs and expenses,
shall be made in an appropriate subsequent proceeding.

8. The term of the municipal consent as to the right to provide service is not limited
by this Qrder and shall be effective as previously granted by the City.

This Crder shall be effective as of October 10, 2014,

DATED: BOARD OF PUBLIC UTILITIES
?/ 58// 7 BY:
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IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY FOR AFPROVAL
OF A MUNICIPAL CONSENT IN THE CITY OF LINWQOOD, ATLANTIC COUNTY,
NEW JERSEY - DOCKET NO. GE14040364

South Jersey Gas Company:

Stacy A. Mitchell, Esq.

Cozen O'Connor, P.C

457 Haddonfield Road, Suite 300
Past Office Box 5458

Cherry Hill, New Jersey 08002
smitchell@cozen com

John F. Stanziola

Director, Regulatory Affairs
South Jersey Gas Company
One South Jersey Plaza
Route 54

Folsom, NJ 08037
'stanzigla@sjindustries.com

Gina Merritt-Epps, Esg.
South Jersey Gas Comparty
One South Jersey Plaza
Route 54

Folsom, NJ 08037
amerntt@sjindusiries. com

Abbey Greenberg

Public Affairs Specialist -
Government and Regulatory Affairs
South Jersey Gas Company

One South Jersey Plaza

Route 54

Folsom, NJ 08037
greenterqg@s|industries. com

Babette Tenzer, DAG

Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029
habette tenzer(@dol ips state nj us

SERVICE LIST

Board of Public Utilities:

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

Jerome May, Director
erome.may@bpu state.nj.us

John Masiello
ohn.masiello@bpu.state.ny us

Megan Lupo, Esq.
megan lupo@bpu state.n|.us

Rate Counsel:

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003

Stefanie A. Brand, Esq., Director
sbrand@rpa state nj us

Felicia Thomas-Friel, Esq.
thomas@roa. state.ni us

Brian Lipman, Litigation Manager
slipman@rpa.state nj.us

Henry Ogden, Esq.
rogdem@rpa state m us
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Exhibit A
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CADINANCE O, 2, 2014

AN ORDINANCE GRANTING REMNEWED CCNSENT AND
PERMISSICH TO SCUTH JERSEY GAS COMPANY 1O
USE THE PUBLIC STREETS TG FURNISH GRS FCR
LIGHT, HEAT AND POWER IN THE CITY OCF
LINWCGOD,

AHEREAS, South Jersey 73aj Company, a corporation of
the Stabe of Naw Jevsey, provides natural gas wsoervice b
the Tity of Linwood purpuant to the wunicipal consent ficat
3ranted to  Spouth Jersey Gas  Coempany  in rthat  Jertain
grdinance passed on Qctoper 14, 1347; and

AHERZAS, South Jersey Sas ompany now gesks, puarsusnt
o M.J.9.A. ag:3-15, the consent »f nhe Qiry of Linwced o
vanew Section #2 of the Ordinance pansed on Cctober la,
1747 appiicable to the uvie of the atreeus in the City of
L.inwoed by adopting the Zsllowling Drdinance;

HOW, THERBTORE, BE IT CRDAINED by the Mayor and Ccormon
~ouncll of the Clry of Linwosd, Zounty of Atlantic nd
srate of New Jerrney as follows:

Section 1. Thar exclusive congenk and permiasion i3 heraby
renpwed and grantad to South Jersey Gas Cowpany to lay and
wonstruct it pipea and mains and relzted sppurtenances and
facilitias within tho streeta, alleys, squares and publ:
places within the City of Livweod i the manner prescribed
by H.J.5.A. 18:3-21, and subject to regulationsg isposed by
wrdinance or resglubion with yospact to tho Jponing  3f
straets and public placea, aubjecek ta approwval of such
consent and permiassion by the Boeard of Public Utilicvias.
jeecrion 2. This  congent  is yranted  for  ihe  entize
jecgraphical area of the Tity of Liawecd and extend to the
roundaries »f the Jity of Linwcod and shall rematn in
»tfect for 4 paricd of fifty (50} years {rom the Jdate of
tinal adopt:ion of this Ordinance.

Zection 3, If any section, subsection, sentance, slause or
whrase of this Orndinance 3 Z2or ny reason held by any
Tourt of competent jurisdietien £a he unconscltutional or
snvalid, osuch decisisn shall net 1ifect tha  remalning
porcions ol thiy Jrd:nance.

zection 4. hig <2rdinance shali rcake esffect i{r-rediacely
spon sogsting, publicatien, fimal passage in the ~annayx
prescribed by law, and accoptance by Scuth Jeraey Gas
empany .
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FIRST REANING:  Japwary 22, 2014
FUBLICATICN: Japnuary 2V, 2014
PASEATE: Fabruary 12, 2014

The within Ordinance was :ntrcduced at a resting of the
Cemmon Council »f the City of Linweed, JTounty of Atlantic and
state of New Jergey held on January 22, 2014 and will e further
constderad for tinal passage after a public hearing therdon at a
meeting of said Common Council on Febrvary 12, 2014,

LEIG ﬁ-“ugom rMC, Efumcrpm. CLERK
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Exhibit B
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South Jersey Gas

wWher we put o of o erengy *

Gina Merritt-Epps, E3q,
Cifice of General Counsol and Corporate Saecretary
Gergrat Counsel arnd Cotporm!a Sacretary

Yebruary 24, 1014

i Fig emend ar Ingpalif@dinmvagodciiy org)

Leigh Ann Napoft, RMC, CMR, MPA
Munieipal Clerk

Registrar of Vital Stalistics

ity of Linwood

HW) Poplar Avenue

Linwood, W) (08221

Re:  Acceptange of Onlinance No. 2, 2014 Granting Municipat Consent 10 South Jersey Gas
Company 10 Fumish Gas for Light, Heat and Power

Prear Ms. Shannon:

[am writing on beialf of South Jersey Gas Company "SJG™) to advise tha we received
A fully execwted copy of Ondinance No, 2, 2014 (copy attached) granting municipnl ¢onsent For
30 Lo provide gas and lay its mams sad pipes i the Borough of Linwaoad,  Pursuant w0 the
requirements of N 1.5.A. 48:3-16, 581G hereby accepts Ordinance No. 2, 2014, as pussed.

Very tnuly vours,

Lty ¢
o P
Cling Merritt-Fpps
vangrrittasiindustnies.com

Fnclosure

cel John Stanziola, Director, Regulnory Atfairs
Sheri Vasu, Supervisor, Revenue Analyst Permits
Abbey Greenberg, Fublic Atfairs Specialisl
Stacy AL Mitchell, Esq.

! Scuth fesay Poaze, Fosem New feisoy CBO37 » www §.ndusiiies om
Yol 05610000 « Fax c05-531-7130 « T30 Covy 1. a00-54 7. 5085
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